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Mexico's oldest political party, the Partido Revolucionario Institucional (PRI), could be fighting for
its survival if authorities can prove charges that the party committed massive electoral fraud in the
2000 presidential election. The federal comptroller's office (Secretaria de Contraloria y Desarrollo
Administrativo, SECODAM) has alleged that several high-level officials at the state-run oil company
PEMEX and the petroleum workers union (Sindicato de Trabajadores Petroleros de la Republica
Mexicana, STPRM) misappropriated millions of pesos from the company treasury and used these
funds to finance the campaign of PRI candidate Francisco Labastida Ochoa.
Labastida lost by a wide margin to President Vicente Fox Quesada (see SourceMex, 2000-07-05).
Federal Comptroller Francisco Barrio said the government's organized-crime division (Unidad
Especializada en Delincuencia Organizada, UEDO) has frozen the bank accounts of nine current and
former PEMEX executives and one account controlled by the STPRM.
Prominent on the list of those being investigated are former PEMEX director Rogelio Montemayor
Seguy and STPRM leader Sen. Carlos Romero Deschamps. Montemayor, a former governor of
Coahuila state, was appointed to head PEMEX at the end of 1999, following the surprise resignation
of long-time director Adrian Lajous (see SourceMex, 1999-12-22)

Investigators say PEMEX funds used for 2000 campaign
The UEDO investigation is focusing on allegations that Montemayor and other PEMEX officials
illegally laundered more than 120 million pesos (US$13 million) in PEMEX operating funds via the
STPRM's account to fund Labastida's campaign.
Other former PEMEX officials under investigation are Carlos Juaresti Septien, Jose Domene
Berlanga, and Julio Pindter Gonzalez. The government is also expected to investigate STPRM
leaders Ricardo Aldana Prieto, Fernando Pacheco Martinez, and Manuel Limon Hernandez in
connection with the alleged misuse of funds.
A STPRM spokesperson said Romero Deschamps and other officials would not have any comment
on the matter unless authorities present a formal charge against the union. The transfer of funds
allegedly occurred in two separate transactions during 2000, with money laundered through
financial institutions in Europe and Houston, Texas.
Attorney General Rafael Macedo de la Concha said the Mexican government has requested the
assistance of Interpol and the participating financial institutions to help reconstruct the fraudulent
transactions.
The PGR said investigators are also looking into the possibility that PEMEX officials or STPRM
representatives pocketed some of the funds intended for the PRI campaign. If the charge against
the PRI is proven, some observers said, the role of the STPRM would not be any different than
it was during its most corrupt days under former leader Joaquin Hernandez Galicia, known as
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La Quina. The ex-STPRM leader openly acknowledged using the union to fund PRI campaigns.
Hernandez Galicia was arrested in 1989 on weapons and murder charges. But some said his arrest
was not because of the STPRM corruption but because of his opposition to the free-market policies
employed by then-President Carlos Salinas de Gortari. "The union's operations are not any different
than they were during the days of Joaquin Hernandez Galicia," the Agencia de Noticias Proceso
(Apro) said in an analysis. "The secretary-general keeps a tight control on internal operations, which
allows the STPRM to conceal information about its financial resources to rank-and-file members."
Despite the corruption allegations against the STPRM, the Instituto Federal Electoral (IFE) issued a
report on its initial investigation absolving the union of any wrongdoing in the latest case. The daily
newspaper La Jornada said authorities are counting on the testimony of three former PRI financial
officials, who have been placed under protective custody. Officials also raised the possibility of
summoning Labastida, former President Ernesto Zedillo, and President Fox to answer questions on
the matter.

PRI officials deny charges, accuse President Fox of "vendetta"
As expected, the PRI immediately denounced the investigation, accusing President Fox of using it to
prop up his sagging popularity ratings. "This is an example of opportunism and a lack of prudence,"
said Sen. Humberto Roque Villanueva.
Villanueva also accused Fox of carrying out a vendetta against the PRI for the party's refusal to
support the tax-reform plan that was ultimately passed by an alliance between the president's
conservative Partido Accion Nacional (PAN) and the center-left Partido de la Revolucion
Democratica (PRD) at the end of December (see SourceMex, 2002-01-09).
"Let us be frank," said Villanueva. "[This investigation] is equivalent to a declaration of political
war." The administration denied Villanueva's charges that the probe had political motivations. "We
are going to [conduct the investigation] without any kind of vengeance or vendettas," said Interior
Secretary Santiago Creel Miranda.
Montemayor, who has yet to present testimony to the PGR or SECODAM, denied any wrongdoing
in a statement to reporters a few days after the charges became public. He acknowledged that
PEMEX money was transferred to the union, but said it was only a loan to help the STPRM with
a legal matter. The investigation is consistent with Fox's campaign promise to crack down on
corruption. The administration appeared to make little progress in its first year, drawing charges
that the president was afraid to move against the PRI. "...the gravity of the allegations against
PEMEX officials suggests a tougher approach," said the Los Angeles Times.

Critics say Fox trying to weaken, privatize PEMEX
PRI president Dulce Maria Sauri Riancho said the accusation is a ploy by Fox to weaken PEMEX and
give the president an excuse to privatize it. She said the PRI would no longer cooperate with Fox and
the PAN on any legislative matters that come before the Congress. "Obviously, this forces the PRI
to reconsider its relationship with the government, "said Sauri. "The PRI has collaborated with the
government, but there has been no reciprocity."
Some PRD officials also questioned Fox's intentions regarding the oil company, while applauding
the investigation against the PRI. "The PRD will not allow the mismanagement of PEMEX to lead to
the privatization of the state-run company," said party president Amalia Garcia. Still, Garcia called
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for creating a special commission in the Chamber of Deputies to conduct its own investigation into a
case that has become known informally as "Pemexgate."
The PRI's decision to no longer cooperate with Fox could hamper the president's efforts to reform
PEMEX to attract more private investment into the company, said several key PAN and PRD
deputies. "We hope the investigations have a minor effect on discussions of the proposed autonomy
of PEMEX," said PAN Deputy Juan Camilo Mourino Terrazas, who chairs the energy committee
(Comision de Energeticos) in the lower house.
Many PAN and PRD legislators have called for a complete overhaul of the PEMEX financial
structure to prevent the company from continuing to be a financing tool for the government. But
some analysts anticipate few changes. "I don't think this [investigation] is going to help or bring
pressure for structural change at PEMEX," said economist and long-time PEMEX watcher Rogelio
Ramirez. "This is just going to be one more scandal."

Charges could affect PRI's internal election
The accusations against the PRI, which come just a few weeks before the party's internal elections,
could spell trouble for the former governing party. The IFE is also planning to investigate whether
the party violated federal electoral laws through an apparent illegal fund-raising mechanism.
If sufficient irregularities are uncovered, the PRI could well lose its party registration, said IFE
counselors Jaime Cardenas Garcia and Jesus Cantu. The PRD has guaranteed an IFE investigation
by filing a formal complaint against the PRI in the PEMEX case. "I think this PRD complaint is going
to force us to begin the procedures [against the PRI]," said Cardenas.
The potential scandal, meanwhile, led some PRI officials to call for postponing the party's leadership
elections, scheduled for Feb. 24. Delaying the elections, reasoned proponents, would help the party
present a united front in the face of a bitter campaign between the two front-runners, ex-Tabasco
Gov. Roberto Madrazo Pintado and congressional leader Deputy Beatriz Paredes Rangel (see
SourceMex, 2002-01-09).
The two front-runners, who pledged to go forward with their campaigns, rejected the proposal
immediately. Both candidates carry political baggage that in the end could come back to haunt
them. Madrazo is attempting to soften his image and distance himself from the PRI's old-guard
"dinosaurs," but he carries the stigma of campaign-finance irregularity. Madrazo was accused of
laundering campaign funds in his 1994 gubernatorial election through the failed Banca Cremi and
Banca Union (see SourceMex, 2000-10-04).
In an attempt to present himself as a "candidate of change," Madrazo immediately called on Sauri
Riancho to "clarify" whether any PEMEX resources were used in the PRI campaign. Paredes is said
to maintain close ties to Labastida, who was the main beneficiary of the alleged PEMEX laundering
scheme.
But some political analysts said that, rather than the PEMEX scandal, the biggest threat to the party
is the growing internal divisions. "If divisiveness prevails, there will be a break in the party, and it
could lead to disaster for the PRI," political analyst Jose Antonio Crespo told The Dallas Morning
News. [Note: Peso-dollar conversions in this article are based on the Interbank rate in effect on Jan.
30, reported at 9.20 pesos per US$1.00] (Sources: The New York Times, 01/21/02; Los Angeles Times,
01/22/02; The News, 01/22/02, 01/23/02; Associated Press, 01/20/02, 01/21/02, 01/24/02; Novedades,
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01/21-24/02; Unomasuno, 01/21/02, 01/24/02; The Dallas Morning News, 01/25/02; CNI en Linea,
01/19/02, 01/20/02, 01/25/02; Proceso, 01/27/02; Reuters, 01/20/02, 01/22/02, 01/27-29/02; Notimex,
01/22/02, 01/24/02, 01/27/02, 01/29/02; La Jornada, 01/21-25/02, 01/28/02, 01/29/02; Agencia de
Noticias Proceso, 01/28/02, 01/29/02; Milenio Diario, Reforma, El Universal, 01/21-25/02, 01/28-30/02;
El Financiero, 01/21/02, 01/25/02, 01/29/02, 01/30/02; La Cronica de Hoy, 01/23-25/02, 01/28-30/02)

-- End --
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